Q2FY24 - Quarterly Result Analysis
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= In HIFY24, PSPPL incurred a capex of INR 0.5bn (INR 1.6bn cumulatively) for its precast facility. With this, the
management has completed most of the investment for this facility and expects FY24 revenue at INR 2.2bn | Note:Stock under coverage since Dec 2017
(INR 0.8bn in FY23).

* Debt rose to INR 4bn in Q2FY24 from INR 2.8bn in Q1FY24 due to increase in inventory and to fund capex
(INR 1bn spent in H1FY24). Per management, debt should pare to INR 0.5-1bn by FY24.

= For the Pandharpur project case, the arbitration panel has been formed (one member nominated from each
side and one independent arbitrator). Expect arbitrational hearing in the next few months. Per regulations, the
arbitration panel must pronounce its judgement within one year of its formation.

= Valuations: For FY24, management has maintained its revenue target of INR 26bn, and 11-13% EBITDA
margin — FY24 order inflow guidance has been pared to INR 30bn versus INR 34bn in FY23, with capex at
3-4% of revenue. Key monitorable is the ability to improve order inflows with large ticket-size orders and
ramp-up of pre-cast facilities. We introduce FY26E estimates and expect FY23-26E revenue CAGR of 19%,
EBITDA CAGR of 18% and PAT CAGR of 18%. Reiterate Accumulate with a higher TP of INR 920 (from INR
820) as we roll forward estimates to FY26E, with unchanged P/E multiple at 15x.
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Note: Pricing as on 3 November 2023, Source: Company, Elara Securities Estimate

Note: B: Buy, A: Accumulate, R: Reduce, S: Sell; Source: Company, Bloomberg, Elara Securities Estimate

Guide to Research Rating: BUY: Absolute Return >+20%; ACCUMULATE: Absolute Return +5% to +20%; REDUCE: Absolute Return -5% to +5%; SELL: Absolute Return <-5%
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