¢ ICICI

PSP Projects (pspPrO)

Research
CMP: % 685 Target: ¥ 820 (20%) Target Period: 12 months BUY
January 19, 2023
Execution to pick up sharply ahead! _Y__l_PSP |
About the stock: Incorporated in 2008 by Prahladbhai Patel, PSP Projects (PSP) is | pa®

. . i . X PSP Projects Ltd.
one of the prominent contractors offering a diversified range of construction and

allied services. Its focus remains on industrial, institutional, government, government
residential and residential projects.

Particular Amount

e PSP reported 34.3%, 31.2%, 31.3% CAGR in topline, EBITDA, PAT CAGR, Market Capitalization ( crore) 2,466
respectively, during FY17-22 Debt (FY22) (% crore) 100

e Prudent management, net debt free, robust return ratios (RoCE: 25+ %) Cash (FY22) (X crore) 195

EV (% crore) 2,370

52 week H/L (%) 776 / 459

Q3FY23 Results: PSP reported subdued numbers during Q3FY23. Equity capital ( crore) 36.0
e  Standalone revenue during Q3FY23 witnessed muted growth of 2.4% YoY Face value (%) 310

to T 497.8 crore impacted by slowed down execution in certain projects in

Uttar Pradesh owing to a delay in approvals Shareholding pattern

e  EBITDA margin was at 12.4% (down 290 bps YoY as the base quarter had Dec-21 Mar-22 Jun-22 Sep-22
some completion led benefits) Promoters 70.2 702 704 705

DIl 3.9 3.0 2.9 2.5

e At the PAT level, a subdued operating performance coupled with higher Flls 1.7 1.8 1.9 2.0
interest cost translated into 24.8% YoY decline in PAT to % 35.3 crore Other 242 251 248 251

What should investors do? PSP’s share price has grown at ~4% CAGR over the

past five years. 750 - 20000
600 17000

e We maintain our BUY rating on the company given the strong revenue 14000
visibility and historically robust execution track record 11000

q q 8000

Target Price and Valuation: We value PSP at % 820/share (13x FY25 P/E). 5000
0 2000

Key triggers for future price performance:

Jul-20

Jan-20
Jan-21 -

e PSP’s pre-qualification for public projects has risen to ¥ 2,500+ crore with PSP (LHS) —— Nifty

the completion of the Surat Diamond Bourse (SDB) project. Addition of big- .

ticket sized project is expected to boost its overall order book position
Key Risk: (i) Delay in execution of

e Expect revenue, earning CAGR of 17.4%, 11.6%, respectively, in FY23-24E,

. L. k jects; ii Significant
given the strong order book position ey projects; i e

increase in commodity prices

Research Analyst

Bhupendra Tiwary, CFA
e Strong execution likely amid healthy order book bhupendra.tiwary@icicisecurities.com
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Alternate Stock Idea: Besides PSP, we like NCC Ltd in the EPC space.

e BUY with a target price of ¥ 100/share

Key Financial Summary

(X Crore) FY19 FY20 FY21 FY22 5 Year CAGR (FY17-22) FY23E FY24E FY25E 3 Year CAGR (FY22-24E)
Net Sales 1,044.0 1,499.3 1,240.9 1,748.8 34.3 2,010.4 2,413.5 2,830.2 17.4
EBITDA 148.9 191.0 134.8 256.5 31.2 248.5 303.0 353.3 11.3
EBITDA Margin (%) 14.3 12.7 10.9 14.7 12.4 12.6 12.5
Net Profit 90.2 129.3 80.8 162.4 31.3 151.0 189.1 226.0 11.6
EPS (%) 25.1 35.9 22.4 45.1 41.9 52.5 62.8
P/E (x) 27.3 19.1 30.5 15.2 16.3 13.0 10.9
Price / Book (x) 6.6 5.4 4.6 3.6 3.0 2.6 2.1
EV/EBITDA (x) 15.2 12.3 17.2 9.2 9.5 1.6 6.2
RoCE (%) 31.6 35.9 20.7 31.7 24.9 26.1 26.0
RoE (%) 24.3 28.3 15.5 23.7 18.7 19.7 19.6

Source: Company, ICICI Direct Research
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Key business highlight and outlook

Order book robust, execution to pick up considerably

As on December, 2022, PSP’s order book was healthy at ¥ 5,075 crore (2.9x book to
TTM revenues) aided by ~% 1,950 crore of order inflow secured during 9MFY23.
Most of its older projects are in the execution/fully mobilised state (excluding two
EWS Housing projects in Bhiwandi and Pandharpur worth ~X 700 crore).
Additionally, it has secured orders a project by Surat Municipal Corporation worth
~% 1344 crore post Q3FY23 - strengthening its order book position even further to
¥ 6418 crore. Furthermore, it also has a L1 project in Gujarat (~3% 350 crore) is at
approval stage, which is likely to be received very soon. Going forward, PSP has now
raised its order inflow guidance to ¥ 3800-4000 crore in FY23 vs. ¥ 2500-3000 crore,
guided earlier. On the execution front, the company has marginally trimmed its FY23
topline guidance to ¥ 2,100 crore (~20% YoY growth) vs. ¥ 2200 guided earlier. We
bake in ~15% revenue growth for FY23, conservatively. For FY24, the company
expects to report 20-25% YoY growth given the strong revenue visibility at the
current order book. We expect PSP to report revenue CAGR of 17.4% during FY22-
25E with margin likely to hover at ~12.5%.

Lean balance sheet, working capital to normalise ahead...

PSP has a lean balance sheet structure backed by its asset light model (no
investments in metro and roads projects) and has a net cash positive position.
Working capital days at the end of Q3FY23 increased to 41 days (vs. 31 days at
Q2FY23-end) mainly due to increase in debtor days. With receipt of ~X 130 crore
collection in January, it expects the working capital days to reduce, going ahead. We
expect the working capital cycle to normalise to 30 days, going ahead.

Key conference call takeaways

. Guidance: On the execution front, the company has marginally trimmed its
FY23 topline guidance to ¥ 2,100 crore (~20% YoY growth) vs. T 2200 guided,
earlier. For FY24, the company expects to report 20-25% YoY growth given
the strong revenue visibility at the current order book. We highlight that PSP
has now raised its order inflow guidance to ¥ 3800-4000 crore in FY23 (already
received orders worth ¥ 3284 crore till date). Conservatively, the company
expects overall margins to hover in the range of 11-13% over the medium
term depending on type, size and stage of projects

. Order inflow and pipeline: PSP has received ~% 1,950 crore of order inflow
during 9MFY23. Additionally, it has secured orders for a project by Surat
Municipal Corporation worth ~% 1344 crore post Q3FY23 - strengthening its
order book position even further to ¥ 6418 crore. The company also said the
L1 project in Gujarat (~% 350 crore) is at approval stage, which is likely to be
received very soon. Going forward, PSP has indicated towards strong order
pipeline of ~% 4500 crore (60% from private clients; 30% from Gujarat). With
this, PSP has now raised its order inflow guidance to ¥ 3800-4000 crore in
FY23

. Update on Maharashtra projects: Outstanding order book for Bhiwandi,
Pandharpur project is at ¥ 601 crore, ¥ 127 crore, respectively. The company
added that for Bhiwandi project, post the hearing in November 2022, the case
has moved forward for arbitration and appointment of arbitrator is likely in the
near term

. Pre-cast facility: PSP has commissioned precast facility in Gujarat with the
objective to provide sustainable building solutions and technological
upgradation. First order for the same is for National High-Speed Project from
L&T worth ¥ 195 crore during Q2FY23 while balance orders are from
residential and industrial segments as part of its existing orders

. Debt: Gross debt was at ¥ 191 crore in Q3 vs. ¥ 157 crore in Q2. Long term
borrowing has increased to ¥ 51 crore at Q3FY23-end vs. ¥ 46 crore at
Q2FY23-end. Working capital loan has increased from ¥ 111 crore at Q2FY23-
end to ¥ 140 crore at Q2FY23-end mainly due to increase in requirement

ICICI Securities | Retail Research
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towards newer projects for mobilisation purpose. The management expects
working capital debt to normalise led by improved collection

. Working capital days: Working capital days at the end of Q3FY23 increased
to 41 days (vs. 31 days at Q2FY23-end) mainly due to increase in debtor days.
With the receipt of ~% 130 crore collection in January, it expects the working
capital days to reduce, going ahead

o Capex: PSP incurred capex of ¥ 29 crore during Q3FY23 (vs. % 6 crore during
Q2FY23) for additional mobilisation at new sites. Going forward, the company
has guided for overall capex of ¥ 50-60 crore (3-4% of sales) during FY23E

Overall, PSP reported a subdued performance during Q3FY23. However, the
company is well placed for healthy growth at decent margins to be driven by strong
order book position and expected sharp pick-up in execution. Healthy order inflows
secured at YTDFY23 level and robust bidding pipeline brighten the company’s
prospects. At the CMP, the company is trading at a valuation of ~11x FY25E P/E. We
maintain BUY recommendation with a revised target price of ¥ 820, as we roll forward
our valuations to FY25 at 13x P/E vs. ¥ 720 at 14x FY24E P/E earlier.

ICICI Securities | Retail Research 3
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Exhibit 1: Variance Analysis

Particulars Q3FY23 (Q3FY23E Q3FY22 YoY (%) Q2FY23 Q00 (%) Comments
Topline growth impacted by

Total Operating Income 497.4 608.0 485.6 2.4 356.6 39.5 L .
weak execution in UP projects

Consumption of raw materials 408.8 502.0 387.5 5.5 290.4 40.8

Employee benefit expenses 23.5 23.0 16.4 43.2 22.5 4.4

Other Expenses 35 6.0 1.7 -54.6 5.1 -31.9

EBITDA 61.6 770 74.1 -16.8 38.6 59.7 Lower  revenue  recognition
impacted margin performance

EBITDA Margin(%) 12.4 12.7 15.3 -286 bps 10.8 157 bps

Other Income 6.5 8.5 1.6 -14.8 8.3 -22.2

Depreciation 9.8 9.0 9.4 4.9 9.1 8.7

Interest 10.1 1.0 9.8 3.8 1.0 43.7

PBT 48.2 69.5 62.5 -23.0 30.8 56.2

Taxes 12.9 17.0 15.6 -11.7 1.9 62.6

PAT 35.3 52.5 46.9 -24.8 22.9 54.0

Source: Company, ICICI Direct Research

Exhibit 2: Change in estimates

FY22 FY23E FY24E FY25E Comments
(X Crore) Old New % Change Old New % Change New

Revenue 1,748.8  1,944.9 2,010.4 3.4 23250 24135 38  2,830.2 Realign estimates
EBITDA 256.5  242.4 248.5 2.5 2971 303.0 2.0 353.3

EBITDA Margin (%) 14.7 12.5 124" _10bps 12.8 126" 22bps 125

PAT 1624  149.1 151.0 1.3 1857  189.1 1.9 226.0

Diluted EPS ) 45.1 M4 ;.9 1.3 51.6 52.5 1.9 62.8

Source: Company, ICICI Direct Research
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Company Analysis

Exhibit 3: Key project details

Description Of Project Location Name of client Contract Value Order book
crore) Value
crore)

Medical Colleges & Hospitals at 7 Locations Uttar Pradesh Public Works Department 1,491 1,074
EWS Housing Project Maharashtra Municipal Corporation 601 601
Sports Complex Gujarat Municipal Corporation 504 464
Corporate Office Building Gujarat Institutional 290 260
Residential Project Gujarat Private Company 252 222
Residential Buildings of PAC Mahila Battalion at Badaun, UP Uttar Pradesh Public Works Department 239 208
Residential Project Gujarat Adani Estate Management Pvt. Ltd. 349 183
Precast Order for National High Speed Project Gujarat L&T 195 195
Construction Of Steel Plant Gujarat Private Company 257 109
Fore Court Development at Ahmedabad Airport Gujarat Private Company 204 197
Noodle Factory Phase Il Gujarat Industrial 315 301
Tallest Residential in GIFT City Gujarat Nila Infra 122 122
Total 4,818 3,936

Source: Company, ICICI Direct Research

Exhibit 4: Order book* trend

6,000 -
5,000 -
4,000 -
3,000 -
2,000 -
1,000 A

(T crore)

FY20 FY21 FY22 Q1FY23 Q2FY23  Q3FY23

s Order book e Order book/TTM revenues (RHS)

Source: Company, ICICI Direct Research

Exhibit 5: Order book* spread across major verticals

11%

18%

34%

= |nstitutional = Industrial Government Government Residential Residential

Source: Company, ICICI Direct Research, * order book worth ¥ 5,075 crore at Q3FY23-end
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Exhibit 6: Gujarat, Uttar Pradesh contribute majority to order book*

0.5%
= Gujarat
32.0%
Maharashtra
Uttar Pradesh
14.0% Rajasthan

Source: Company, ICICI Direct Research, order book worth ¥ 5,018 crore at Q2FY23-end

Exhibit 7: Revenue to improve at 17.4% CAGR during FY22-FY25E
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Source: Company, ICICI Direct Research
Exhibit 8: Margin to moderate
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Source: Company, ICICI Direct Research

Exhibit 9: Strong return ratios

300 A 537 24.9 26.1 26.0
250 - 20.7
=
= 15.0 A 18.7 ' 19.6
10.0 -
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FY21 FY22 FY23E FY24E FY25E
RoCE == ROE

Source: Company, ICICI Direct Research
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Financial summary

ICICI Direct Research

Exhibit 10: Profit and loss statement % crore @ Exhibit 11: Cash flow statement g crore

(Year-end March) FY22
Net Sales 1,748.8
Growth (%) 40.9
Raw Material Cost 500.0
Employee Cost 72.3
Other Expenditure 920.0
Total Operating Expenditure 1,492.3
EBITDA 256.5
Growth (%) 90.3
Other income 21.3
Depreciation 32.1
EBIT 245.7
Interest 26.4
PBT 219.3
Tax 56.9
Rep. PAT 162.4
Exceptional items -

Adj. Net Profit 162.4
Growth (%) 101.0
EPS () 45.1

FY23E
2,010.4
15.0
607.7
92.9
1,061.2
1,761.9

2485
(3.1)
255
31.1
236.4
325
203.9
52.9
151.0

151.0
(7.0
4.9

FY24E
2,4135
20.1
730.1
108.5
1,271.9
2,110.5

303.0
21.9
28.8
43.4

288.4
33.9

254.6
65.4

189.1

189.1
253
52,5

FY25E
2,830.2
17.3
849.1
119.3
1,508.5
2,476.9

353.3
16.6
32.6
47.3

338.6
34.4

304.2
78.2

226.0

226.0
19.5
62.8

(X Crore)

Profit after Tax

Depreciation

Interest

Others

Cash Flow before wc changes
Net Increase in Current Assets
Net Increase in Current Liabilities
Net CF from operating activities
Net purchase of Fixed Assets
Others

Net CF from Investing Activities
Proceeds from share capital
Proceeds/Repayment from Loan
Interest paid

Others

Net CF rom Financing Activities
Net Cash flow

Opening Cash and Cash Equivalent
Closing Cash & cash equivalents

FY22

162.4
32.1
26.4
(21.4)
199.4
(136.1)
110.8
174.2
(81.6)
(102.8)
(184.3)
(1.3)
18.7
(26.4)
(14.4)
(23.4)
(33.6)
228.8
195.2

FY23E

151.0
37.7
32.5

(25.5)

195.6

(99.3)
10.8

107.1

(50.1)

2.5

(47.6)

0.0
50.3

(32.5)

(27.0)
(9.2
50.4

195.2

245.5

FY24E

189.1
43.4
33.9

(28.8)

237.6

(119.4)
78.9
197.1

(60.1)
35

(56.6)
4.0

(33.9)

(36.0)

(65.9)
74.6

245.5

320.1

FY25E

226.0
47.3
34.4

(32.6)

275.1

(125.2)
82.9
232.8

(40.2)
4.7
(35.4)
0.0
6.0

(34.4)

(36.0)

(64.4)

133.0

320.1

453.1

Source: Company, ICICI Direct Research

Source: Company, ICICI Direct Research

Exhibit 12: Balance sheet g crore Exhibit 13: Key ratios

(Year-end March) FY22
Liabilities

Equity capital 36.0
Reserves & Surplus 648.7
Networth 684.7
Loan Funds 99.7
Deferred Tax liability (9.4)
Other financial liabilities -
Total Liabilities 775.0
Assets

Net Block 207.4
Capital WIP -
Non-current Investments 228.6
Othe non-current assets 1.9
Loans

Inventories 80.6
Trade Receivables 311.8
Cash & Bank Balances 195.2

Loans & Advances 5.9

Other current assets 225.8
Total current assets 819.4
Total Current liabilities 482.2
Net Current Assets 337.1
Total Assets 775.0

FY23E

36.0
172.7
808.7
150.0

(9.4)

949.3
219.8

251.4
2.1

110.2
358.4
245.5

6.5
248.4
969.1
493.1
476.0

949.3

FY24E

36.0
925.8
961.8
154.0

(9.4)

1,106.4
236.5

276.5
2.3

132.2
430.3
320.1
1.2
273.3
1,163.1
572.0
591.1

1,106.4

FY25E

36.0
1,115.8
1,151.8

160.0
(9.4)

1,302.4
229.4
304.1

2.6

155.1
504.6
453.1

300.6
1,421.3
654.8
766.4

1,302.4

(Year-end March)
Per share data ()
Reported EPS
Cash EPS
BV per share
Revenue per share
Cash Per Share
Operating Ratios (%)
EBITDA Margin
EBIT/ Net Sales
PAT Margin
Inventory days
Debtor days
Creditor days
Return Ratios (%)
RoE
RoCE
RolC
Valuation Ratios (x)
P/E
EV / EBITDA
EV / Net Sales
Price to Book Value
Solvency Ratios (x)
Debt / EBITDA
Net Debt / Equity

FY22

45.1
54.0
190.2
485.8
54.2

14.7
12.8

9.3
16.8
65.1
53.8

23.7
31.7
38.8

15.2
9.2
1.4
3.6

0.4
(0.1)

FY23E

41.9
52.4
224.6
558.5
68.2

12.4
10.5

1.5
20.0
65.1
53.8

18.7
24.9
30.0

16.3
9.5
1.2
3.0

0.6
(0.1)

FY24E

52.5
64.6
267.2
670.4
88.9

12.6
10.8

1.8
20.0
65.1
53.8

19.7
26.1
33.1

13.0
1.6
1.0
2.6

0.5
(0.2)

FY25E

62.8
75.9
320.0
786.2
125.9

12.5
10.8

8.0
20.0
65.1
53.8

19.6
26.0
36.1

10.9
6.2
0.8
2.1

0.5
(0.3)

Source: Company, ICICI Direct Research
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RATING RATIONALE

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to its
stocks according -to their notional target price vs. current market price and then categorizes them as Buy, Hold,
Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined
as the analysts' valuation for a stock

Buy: >15%
Hold: -5% to 15%;
Reduce: -15% to -5%;

Sell: <-15%
ICICI direct u,\x::} INO 1 ‘
In.cu«vvrvu'o‘::rul Fingertips | BHQE{ER \ ;
ICICI Securities Ltd. FISTARMINE ¥ 1
‘ @l‘;‘awst»\-.wa'd 2012 A/
Pankaj Pandey Head — Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,

1st Floor, Akruti Trade Centre,
Road No 7, MIDC,

Andheri (East)

Mumbai - 400 093
research@icicidirect.com
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ANALYST CERTIFICATION

|/We, Bhupendra Tiwary, CFA, MBA, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s)
or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report
have not received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAI)
as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number — INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock
broker. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture
capital fund management, etc. (“associates”), the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other business relationship
with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial
interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing on a company's fundamentals and, as

Our proprietary trading and investment busil may make i decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions expressed in this document may or may
not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would
endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI
Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in
circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and information herein
is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers
simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting
and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who
must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the ise of independent jud by any recipient.
The recipient should independently evaluate the investment risks. The value and return on ir may vary t of ct in interest rates, foreign exchange rates or any other reason. ICICI Securities accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks
associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co-
managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies mentioned in the report in the past

twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any compensation or other
benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of
interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of
the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/ beneficial ownership of one percent or more or other material
conflict of interest various companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or
use would be contrary to law, regulation or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in
all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.
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