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Rs596 Key Stock Data

PSP Projects

CMP Rs485  Bloomberg/Reuters PSPPLIN / PSPP.BO
Eyes in the sky with feet on the ground Potential upside/downside  23%  Sector Infrastructure
Previous Rating Shares o/s (mn) 36

Summary

. . . . . . Price Perf 0 Market cap. (Rs mn) 17,476
PSP Projects (PSP) a civil contractor, executing a modest Rs100-150mn ticket size rice Performance (%)

-im -3m -12m 3-mdaily avg Trd value(Rs mn)  20.0

Absolute 29 (5.4) 17.0 52-weekhigh/low Rs552 / 394
an order size of Rs15-20bn. Company specializes in building segment (factories, Rel to Sensex 19 (46) (50) Sensex/Nifty 58,254 / 17,354

order a decade back, now undertakes complete EPC (with civil, MEP, design) of

hospital, offices, residential) and has expanded its operations from Gujarat, to
V/s Consensus Shareholding Pattern (%)

west and north regions of India. PSP, a beneficiary of industrial capex in India,

now boast an order book of Rs42bn (3x FY21 revenue). Initiative coverage with EPS (Rs) FY22E FY23E FY24E  Promoters 69.9

. . . . i Fll 1.

a BUY rating, base case TP of Rs596 (valued at its historical average PER of 10x IDBI Capital 39 48 60 3

ff ide of 23%. At 8x FY24E EPS, PSP trad | PER Consensus Mmoo S0 se ol >

FY24E EPS) offers an upside o 6. At 8x , trades at lower % difference (6) (3) 7 Public 257
range of its past valuation. Key positives in PSP: execution ability with stable

cash flow, lean balance sheet for growth and high double digit ROE at 20%+. Financial snapshot (Rs mn)

. . . Year FY20 FY21 FY22E FY23E FY24E

Key Highlights and Investment Rationale Revenue 14993 12409 16443 19,884 23,965

B Consistent order inflow: Timely delivery of the project has been PSP’s hall Change (yoy, %) 44 (17) 33 21 21

mark, and this has enabled it to get repeat order from clients (in pharma, EBITDA 1,910 1,348 2,133 2,608 3,178

chemical, auto etc). Order Inflow in the last 4 years has averaged at Rs15- Change (yoy, %) 28 (29) 58 22 22

_ - _ EBITDA Margin(%) 12.7 10.9 13.0 13.1 13.3

25bn/year and given opportunities, we model it at Rs20-30bn/year over FY22- Adj.PAT 1,292 335 1,390 1712 2,144

24E. Company’s revenue has doubled in the last 3 years and with orders in EPS (Rs) 36 23 39 48 60

hand we expect revenue CAGR of 25% over FY21-24E. Given stable EBITDA Change (yoy, %) 43 (35) 66 23 25

margin of 13%, its EPS is expected to increase at CAGR of 38% over FY21-24E. P,E(?() - 14 21 13 10 8

Dividend Yield (%) 2 - 1 1 1

B Growing without straining BS: PSP’s norm of taking 10% advance PBV (x) 3.8 3.2 2.6 21 1.7

mobilization has supported it to consistently deliver positive OCF in the last RoE (%) 31 17 23 23 23

RoCE (%) 39 22 30 29 29

10 years. With low working capital req. (NWC of 10-20 days over FY17-21), its
balance sheet (BS) is lean with net cash at “Rs2bn (FY21). PSP’s ROE driven by
net margin is expected to be steady at 23% over FY22-24E. Stock catalysts are

Source: IDBI Capital Research, Companv

Vishal Periwal

vishal.periwal@idbicapital.com

. . . L ioo, e
new order wins, clarity on slow moving order which is 17% of its order book. +91-22-2217 1812

January 3, 2022
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Exhibit 1: PSP order inflow consistently increasing ... (Rs bn)

Exhibit 2: ... so is its order book (OB)
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Exhibit 3: ... satisfied clients have resulted in repeat orders...

Exhibit 4: ... government order (generally fixed price) contribute 58% to its OB

Key Clients No. of Projects executed till date

Zydus Cadila Group 29
Torrent Group 15
UP — Public Works Department

Sabarmati Riverfront

Adani Group

Road & Building, Gujarat

8
8
7
Claris Group 6
4
Reliance 2

2

Intas Group
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Exhibit 5: ... Orders scattered across 6 states , with maximum from UP at 47%

Exhibit 6: ... projects completion in past is steady which entailed good
revenue
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Exhibit 7: ... we expect continuation of strong revenue increase Exhibit 8: ... led by following projects
30.0 ~ S:' - 100.0 Project State Client Order book Rs mn
25.0 ~ 80.0 Surat Diamond Bourse Gujarat SDB 2,100
20.0 60.0 Medical college up PWD 14,650
15.0 40.0 EWS Houses Bhiwandi Maharashtra PMAY 6,010
10.0 20.0 Residential Project Gujarat Pvt 4,680
) Kashi Dham uP PWD 1,490
5.0 (20.0) ,
(40.0) IIM AHMEDABAD Gujarat 1,830
m < 1 ©W N 0 O ©O -« W oW ow ' Housing at Pandharpur Maharashtra PMAY 1,260
i — — — — — i N N N [22] <
> > > > > > > > > ~ ~ N . . . .
£t b o bbb bbb > Residential Complex at Dahej Gujarat Pharma Pvt 530
B Revenue (Rs bn)  ——Change (yoy, %) - RHS Residential P. (S.G. Highway) Gujarat Pvt Developer 810

Source : Company, IDBI Capital Research

Source : Company
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Exhibit 9: ... average gross / EBITDA margin in the last 5 years at 19% / 13%

Exhibit 10: ... we expect PAT to increase at 38% CAGR over FY21-24E
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B Gross Margin %  ® EBITDA Margin (%) B PAT (Rs mn) ——Change (yoy, %) - RHS
Source : Company, IDBI Capital Research Source : Company, IDBI Capital Research
Exhibit 11: ... led by advance at 10% of order cost, working capital req. is low | Exhibit 12: ... leading to low usage of debt / external financing
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Exhibit 13: ... ROE profiling

FY18 FY19 FY20 FY21 FY22E FY23E FY24E
Asset turnover (x) 1.3 1.4 1.6 1.3 1.4 1.4 1.4
Leverage factor (x) 1.9 2.0 2.1 1.8 1.8 1.8 1.7
Net margin (%) 8.8 8.6 8.6 6.7 8.5 8.6 8.9
ROE % 21 24 28 16 21 21 21

Exhibit 14: ... large part of ROE driven by high net margin
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Source : Company, IDBI Capital Research

Source : Company, IDBI Capital Research

Exhibit 15: ... driven by low working cap requirement, CFO is consistent

Exhibit 16: PSP’s future bid pipeline
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1,786

FY24E

Key Projects Rs bn

Central Vista - Delhi 11
Sports Complex at Ahmedabad 6
Torrent Corporate House ~3
Torrent Industrial plant 2
A Temple Project 1
Residential Project for Adani Mumbai 3
Commercial Mall in Ahmedabad 2
Total 28

Source : Company, IDBI Capital Research

Source : Company, IDBI Capital Research
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Valuation and View

In bull case we expect an upside u We, initiate cov?rage with a BU\.( rating and valuing PSP on PER of 10x FY24E EPS (at average of its mean
of ~72% since IPO) to arrive at a target price of R596.
B At 8x FY24E EPS, stock PER is at lower range of its historical valuation. Key positives in PSP are its execution
ability with stable cash flows, lean balance sheet for growth and high double digit ROE at 20%+
B PSP is a proxy to play on the capex (industrial, private) theme in India.
Exhibit 17: TP Exhibit 18: TP scenario
Bear (-1 STD) Base (Avg.) Bull (+1STD)
EPS 60 EPS 60 60 60
PER x 10 PER x 8 10 14
TP Rs /sh 596 TP Rs /sh 477 596 834

Source: IDBI Capital Research Source: IDBI Capital Research

Exhibit 19: PSP PER valuation band: Trading at -1 STD of its mean
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Key Risk
B Any review of already awarded state government order (College order) in UP state, given impending
Sourcing of quality manpower is election.
long term risk B Slow pace of execution leading to lower revenue growth. Our expectation is 20%+ revenue increase in
FY23E, 24E.

B [f there is delay in order win versus our expectation of order inflow trajectory of Rs20-30bn pa over FY22-
24E.

B Slow moving order that is Bhiwandi and Pandharpur and removal of these two orders (17% of order book) from

the order book.

Exhibit 20: Shareholding pattern (1% + holders)
Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY22 Q4FY22 Q1FY22 Q2FY22

Promoter 73.7 73.8 74.0 74.2 74.2 74.2 74.2 69.9

IDFC MF 2.5 2.3 24 24 2.4 2.1 2.1 2.1

Abakkus EM - - - - - - - 1.5

LIC - - - - - 1.1 1.0 1.0

Ocean Dial 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0

Nippon MF 2.6 2.2 2.2 2.2 2.1 1.6 - -
Source: BSE
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Exhibit 21: Peers set: Operational aspects

In the last 3-4 years, players have Order Book (OB) OB by Clients (%) Major Construction Segment
expanded their geography and Rs bn Visibility (Yr) Govt. /PSU Private  Geography

Segment versus the tag Of state, JMC PrOjeCt 187 5 8 92 Across India BUiIdingS, Urban |nfra, Water

Marginal players earlier. ITD Ceme. 115 5 90 10 Across India  Metro, Port, Tunnel (Heavy Civil)
Capacite In. 88 8 60 40 West Building (real estate)
Ahluwalia Co 73 3 85 15 North, East  Building (factory, offices etc.)
PSP Projects 42 3 58 42 West, North  Building (factory, offices etc.)

Source: Companies

Composition of ROE differs across Exhibit 22: Peers set: Financials

player like PSP has high margin, Revenue gr. yoy, % EBITDA Margin %

JMC  has financial leverage,

Ahluwalia  has  high  asset JMC Project 16 28 10.3 9.8 20 23 0.6

tUrNoVer. ITD Ceme. 19 15 9.6 9.9 12 14 0.4
Capacite Infra. 58 19 16.7 16.6 16 18 0.1
Ahluwalia Cont. 19 15 11.6 11.5 22 21 Net Cash
PSP Projects 21 21 13.1 13.3 23 23 Net Cash
Avg. 27 19 12.3 12.2

Source: Bloomberg

) Exhibit 23: Peers set : Valuation
Stocks (peers) trading at PER

) Mkt Cap EV P/E x P/BV x Div. yield %
valuation of 5-11x FY24E EPS. Rsbn  Rsbn Rating FY23E  FY24E FY23E  FY24E FY23E  FY24E

JMC Project 15 32 NR 7 6 1.3 1.1 1 1
ITD Ceme. 13 17 NR 8 7 1.0 0.9
Capacite Infra. 12 13 NR 6 5 1.0 0.8 1 1
Ahluwalia Cont. 27 24 NR 12 11 2.2 1.8 1 1
PSP Projects 17 15 BUY 10 8 2.1 1.7 1 1
Avg. 9 7 1.5 1.3 1 1

Source: Bloomberg
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Exhibit 24: PSP’s 1HFY22 Execution better than pre covid
Q2FY22 Q2FY21 YoY (%) H1FY22 H1FY21 H1FY20

Revenue 3,904 2,431 61 7,078 3,500 4,447
PSP revenue, EBITDA was better
than consensus estimate in Cost of Construction Material Consumed 1,255 747 68 2,286 1,106 1,921
1HFY22. Company has guided for Changes in Inventories of Work-In-Progress 39 (39) - (1) (74) (36)
revenue increase of 20-25% yoy Sub-Contracting Expenses - - - 0 0 0
with EBITDA margin of 12-13% Construction Expenses 1,855 1,308 42 3,442 1,922 1,686
for FY22E. Employee benefits expense 155 133 17 307 230 208
Our FY22E implies, 2HFY22 Other Expenses 52 38 39 102 59 44
. Expenditure 3,357 2,186 6,137 3,242 3,823
EBITDA/PAT to increase by
9%/13% yoy.
EBITDA 547 245 123 941 258 624
EBITDA Margin % 14.0 10.1 13.3 7.4 14.0
Other income 46 45 2 84 93 115
Interest 38 42 (11) 72 71 37
Depreciation 70 63 12 124 124 106
PBT 485 185 162 829 156 596
Provision for taxation 120 41 189 212 34 209
Net income 366 144 154 617 122 386

Source : Company
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Highest order of project executed
over 2008-10 was Rs150mn.
Execution of Zydus wellness
project (Rs1.25bn) in 2011 gave
PSP recognition to undertake
large project.

All  processes - Material
management, accounting is done
through SAP by PSP Project. PSP
has internal audit team, there is
monthly management review
meeting, CMD has defined SOP
which is scrutinized by Deloitte so
that organization is run on
policies and not subjectively.

About the company

B PSP Projects, Incorporated in 2008, is led by Mr. Prahaladbhai Patel who is First Generation Civil engineer
with an 36 years of experience.

B Company is engaged in construction value chain from Design, Construction, Mechanical, Electrical,
Plumbing (MEP), Interior, O&M Services. Its headquartered is in Ahmedabad and it has gradually
expanded its presence to six different states of India viz. Gujarat, Rajasthan, UP, Karnataka, New Delhi and
Maharashtra. With-in span of 5 years, 65% of its order book is from market other than Gujarat.

B Recently commissioned Precast facility will manufactures Beams, Columns, Slabs, Load Bearing Walls,
Partition Walls, Staircase, and Lift Cores. PSP targets to deliver revenue of Rslbn on annul basis (~6% of
FY21 revenue) with Gross margin of 20-25% and EBITDA margin will be similar to PSP standalone.

B May-17 IPO details: The company raised Rs2.1bn in May-17 for working capital requirement, capital
expenditure and OFS. IPO’s ~70% of proceed was fresh issue and remaining was OFS. It was priced at
Rs205-210 and was over-subscribed by 8.6 times. Upper band of IPO price, valued the company at Rs7.6bn
(19x trailing yr EPS FY17).

Exhibit 25: PSP Projects: Moving up the Construction value chain

AUGUST 2008 2011-12 2013-14
onwards onwards onwards
Started off as a Civil Construction Extended to Mechanical, Electrical & Forayed into Engineering,
Contractor Plumbing (MEP), Interior & O&M Procurement, Construction (EPC)

Services

Source: Company
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Achievement and award received in the last 5 years:

2021: A) Awarded as the Second Fastest Growing Construction Company (below Rs20bn Category), 3rd
year in a row at 19th Construction World Global Awards 2021.

2020: A) Emerged as the Second Fastest Growing Construction Company in Small Category in India for
second consecutive year and has been felicitated as one of “India’s Top Challengers of 2019-20” for third
time in a row at the 18th Construction World Global Awards.

2019: A) Awarded as one of the Ace Achievers for making a difference at the TV9 Gujarati Ace Achievers
Award 2019 held at Ahmedabad, Gujarat. B) Chairman , Managing Director & CEO, Mr. P.S. Patel
felicitated as the ‘CXO of the Year’ at the 11th Realty+ Conclave & Excellence Awards, 2019.

2018: Chairman, Managing Director & CEO, Mr. P.S Patel was awarded the Entrepreneur Award in
Construction by HURUN REPORT INDIA for creating an innovative construction company that has delivered
many land mark projects in India.

2017: A) Chairman, Managing Director & CEO Mr. P.S.Patel was honoured with “Hercules Awards” by
Gujarat Innovation Society (GIC) for remarkable contribution in the field of construction. B) Company was
awarded as “The Most Admired Multidisciplinary Construction Company of the Year (Gujarat) from The
Rising Leadership Awards 2017 C) Project “The Signature by Hiranandani” at GIFT City Gandhinagar was
awarded with “Excellence in delivery award by REALTY PLUS EXCELLENCE AWARDS (GUJARAT) 2017” D)
Company was honoured by Quality Mark Awards 2017 (Building & Construction Category) by Quality Mark
Trust.

11
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Three pillar of PSP - Mr.
Prahaladbhai Patel, Mr Mahesh
Patel and Maulik Patel.
Promoter’s next generation that
is daughter (Pooja Patel) and son
(Sagar Patel) is also involved
PSP’s business.

“In construction industry, money
doesn’t stop work. Quality, speed
of execution, approach to client
that stops the work. Big
companies gives you work
because you have been standing
with them in the delivery of work
and not using bad material in it”.

- Mr. Prahaladbhai Patel

Exhibit 26: Management Profile

Came ——Dodgraton_[vewls

Prahaladbhai
Patel

Pooja Patel

Sagar Patel

Mahesh Patel

Maulik Patel

Hetal Patel

Source: Company

Chairman, MD and
CEO

Whole Time Director

Executive Director

Sr VP - Operations

VP - Procurement

Chief Financial Officer

He has a bachelor’s degree in civil engineering and has been working in
the civil construction since 1984. With total experience of 36 years in the
construction space and has played a significant role in the growth of PSP
projects since its incorporation

She has a bachelor’'s degree in civil engineering from Gujarat
Technological University and a postgraduate diploma in financial
management from Ahmedabad Management Association. She has been
actively involved in planning of projects, procurement of materials and
execution of projects.

He has a bachelor's degree in civil engineering from Gujarat
Technological University. He is involved in project planning, project
tendering, contracts, and execution of projects.

He Holds a diploma in civil engineering and Heads the project operations
of company; He has been an instrumental part of all the projects
completed by PSP till date. He has been with the company since
inception.

He has bachelor degree in commerce. And Heads the procurement,
management of plants and machineries. He has been associated with the
company since inception.

She is member of the Institute of Chartered Accountants of India and
Also a certified internal auditor. She is with company since the past 8
years.

12
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Exhibit 27: Completed projects by PSP

COMMERCIAL BUILDING AT GIFT CITY

ZYDUS CORPORATE HOUSE AT AHMEDABAD

BANGALORE MILK UNION DAIRY PLANT AT
KANAKPURA, KARNATAKA

GRAND MERCURY HOTEL AT GIFT CITY

FOR BRIGADE GROUP

Source : Company

Source : Company

Exhibit 29: Completed projects by PSP

Exhibit 30: Completed projects by PSP

ZYDUS HOSPITALS

DAIRY PROJECT

HOSPITAL PROJECT

N SNANN NYRVA, G0 B0 NERREY, TAAHY,

w

BRIGADE INTERNATIONAL

FINANCIAL CENTRE AT GIFT CITY

Source : Company

Source : Company
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Financial Summary

Profit & Loss Account

Year-end: March
Net sales
Change (yoy, %)
Operating expenses
EBITDA
Change (yoy, %)
Margin (%)
Depreciation
EBIT
Interest paid
Other income
Pre-tax profit
Tax
Effective tax rate (%)
Minority Interest
Net profit
Exceptional items
Adjusted net profit
Change (yoy, %)
EPS
Dividend per sh
Dividend Payout %

FY19
10,440
43
(8,951)
1,489
47
14.3
(242)
1,247
(92)
229
1,385
(483)
34.9

902
902
40

25

20

FY20
14,993
44
(13,083)
1,910
28
12.7
(267)
1,643
(146)
247
1,744
(452)
25.9

1,292

1,292
43
36
10
28

FY21 FY22E FY23E
12,409 16,443 19,884
(17) 33 21
(11,060)  (14,310)  (17,275)
1,348 2,133 2,608
-29 58 22
10.9 13.0 13.1
(256) (334) (435)
1,092 1,799 2,173
(147) (116) (85)
169 186 214
1,087 1,870 2,302
(279) (480) (591)
25.7 25.7 25.7
808 1,390 1,712
(27) - -
835 1,390 1,712
(35) 66 23
23 39 48

; 4

- 10

(Rs mn)
FY24E
23,965
21
(20,787)
3,178
22
133
(519)
2,659
(54)
278
2,884
(740)
25.7

2,144

2,144

25
60

14
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Balance Sheet
Year-end: March
Shareholders' funds
Share capital
Reserves & surplus
Total Debt
Other liabilities
Curr Liab & prov

Current liabilities
Provisions
Total liabilities

Total equity & liabilities

Net fixed assets
Investments

Other non-curr assets
Current assets

Inventories

Sundry Debtors

Cash and Bank

Loans and advances

Total assets

FY19
3,714
360
3,354
4
3,587
3,584

3,591
7,305

1,032

942
5,332
750
1,426
2,217
158
7,305

FY20
4,571
360
4,211
40

4
4,977
4,970

5,022
9,593

1,079

1,594
6,920

968
2,240
1,967

119
9,593

FY21
5,380
360
5,020
28

8
4,488
4,478
10
4,524
9,904

1,578

1,414
6,911
892
2,220
2,288
85
9,904

FY22
6,626
360
6,266
28

8
5,484
5,474
10
5,520
12,146

1,828
1,806
8,512
1,326
2,942
2,392
111
12,146

FY23E
8,194
360
7,834
28

8
6,344
6,334
10
6,380
14,574

2,093
2,166
10,315
1,604
3,558
2,992
133
14,574

(Rs mn)
FY24E
10,194
360
9,834
28
8
7,390
7,380
10
7,426
17,620

2,274
2,587
12,759
1,933
4,288
4,009
161
17,620

15
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Cash Flow Statement
Year-end: March
Pre-tax profit
Depreciation
Tax paid
Chg in working capital

Other operating activities

Cash flow from operations (a)

Capital expenditure
Chg in investments
Other investing activities

Cash flow from investing (b)

Equity raised/(repaid)
Debt raised/(repaid)
Dividend (incl. tax)

Chg in monorities

Other financing activities

Cash flow from financing (c)

Net chg in cash (a+b+c)

FY19
1,385
242
(477)
(720)
(153)
277

(394)
(160)

215
(339)

FY20
1,744
267
(556)
(1,116)
(149)
190

(331)
(2)

220
(112)

418
(434)

(16)

61

Fy21
1,087
256
(243)
(362)
(30)
708

(792)
678

168
54

(21)

(21)

741

(Rs mn)

FY22E FY23E FY24E
1,870 2,302 2,884
334 435 519
(504) (615) (765)
(717) (528) (628)
(70) (129) (225)
912 1,464 1,786
(584) (700) (700)
186 214 278
(397) (486) (422)
(266) (235) (204)
(144) (144) (144)
(410) (379) (348)
104 600 1,017

16
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Financial Ratios

Year-end: March FY19
Book Value (Rs) 103
Adj EPS (Rs) 25.1
Adj EPS growth (%) 40
EBITDA margin (%) 14.3
Pre-tax margin (%) 13
Net Debt/Equity (x) -0.6
ROCE (%) 37
ROE (%) 27
DuPont Analysis
Asset turnover (x) 1.6
Leverage factor (x) 1.9
Net margin (%) 8.6
Working Capital & Liquidity ratio
Inventory days 26
Receivable days 50
Payable days 65
Valuations
Year-end: March FY19
PER (x) 19
Price/Book value (x) 4.7
EV/Net sales (x) 1
EV/EBITDA (x) 10
Dividend Yield (%) 1

Source: Company; IDBI Capital Research

FY20
127
35.9
43
12.7
12
-0.4
39
31

1.8
2.0
8.6

24
55
60

FY20
14
3.8

1

8

2

FY21
149
23.2

13
2.0
6.7

26
65
86

FY21
21
3.2

1

11

0

FY22E
184
38.6
66
13.0
11
-0.4
30

23

1.5
1.8
8.5

29
65
86

FY22
13
2.6

1

FY23E FY24E
228 283
47.5 59.6
23 25
13.1 13.3
12 12
-0.4 -0.4
29 29
23 23
1.5 15
1.8 1.8
8.6 8.9
29 29
65 65
86 86
FY23E FY24E
10 8
2.1 1.7
1 1

6 4

1 1
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= Notes

Dealing (91-22) 6836 1111 dealing@idbicapital.com

Key to Ratings Stocks:
BUY: 15%+; HOLD: -5% to 15%; SELL:-5% and below.

IDBI Capital Markets & Securities Ltd.

Equity Research Desk
6th Floor, IDBI Tower, WTC Complex, Cuffe Parade, Colaba, Mumbai — 400 005. Phones: (91-22) 2217 1700; Fax: (91-22) 2215 1787; Email: info@idbicapital.com

SEBI Registration: BSE & NSE (Cash & FO) —INZ000007237, NSDL — IN-DP-NSDL-12-96, Research — INH000002459, CIN — U65990MH1993G0I1075578
Compliance Officer: Christina D’souza; Email: compliance@idbicapital.com; Telephone: (91-22) 2217 1907

Disclaimer

This report has been published by IDBI Capital Markets & Securities Ltd.(hereinafter referred to as “IDBI Capital”) for private circulation. This report should not be reproduced or copied or made available to others. No person associated with IDBI Capital is obligated to call or
initiate contact with you for the purposes of elaborating or following up on the information contained in this report. The information contained herein is strictly confidential and meant for solely for the selected recipient and may not be altered in any way, transmitted to copied
or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without the prior written consent of IDBI Capital.

Recipients may not receive this report at the same time as other recipients. IDBI Capital will not treat recipients as customers by virtue of their receiving this report.

The information contained herein is from the public domain or sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up-to-date and it should not be relied upon as such. While reasonable care has been taken to
ensure that information given is at the time believed to be fair and correct and opinions based thereupon are reasonable, due to the very nature of research it cannot be warranted or represented that it is accurate or complete and it should not be relied upon as such. In so far
as this report includes current or historical information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.

Opinions expressed are current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis, the information discussed in this material, IDBI Capital, its directors, employees are under no obligation to update or keep the
information current. Further there may be regulatory, compliance, or other reasons that prevent us from doing so.

Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice.

IDBI Capital, its directors and employees and any person connected with it, will not in any way be responsible for the contents of this report or for any losses, costs, expenses, charges, including notional losses/lost opportunities incurred by a recipient as a result of acting or non-
acting on any information/material contained in the report.

This is not an offer to sell or a solicitation to buy any securities or an attempt to influence the opinion or behavior of investors or recipients or provide any investment/tax advice.

This report is for information only and has not been prepared based on specific investment objectives. The securities discussed in this report may not be suitable for all investors. Investors must make their own investment decision based on their own investment objectives,
goals and financial position and based on their own analysis.

Trading in stocks, stock derivatives, and other securities is inherently risky and the recipient agrees to assume complete and full responsibility for the outcomes of all trading decisions that the recipient makes, including but not limited to loss of capital.
Opinions, projections and estimates in this report solely constitute the current judgment of the author of this report as of the date of this report and do not in any way reflect the views of IDBI Capital, its directors, officers, or employees.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or
which would subject IDBI Capital and associates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this report
may come are required to inform themselves of and to observe such restriction.

E-mail is not a secure method of communication. IDBI Capital cannot accept responsibility for the accuracy or completeness of any e-mail message or any attachment(s).

This transmission could contain viruses, be corrupted, destroyed, incomplete, intercepted, lost or arrived late. IDBI Capital, its directors or employees or associates accept no liability for any damage caused, directly or indirectly, by this email.
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Analyst Disclosures

1, Vishal Periwal, hereby certify that the views expressed in this report accurately reflect my personal views about the subject companies and / or securities. | also certify that no part of my compensation was, is or will be directly or indirectly related to the specific

recommendations or views expressed in this report. Principally, | will be responsible for the preparation of this research report and have taken reasonable care to achieve and maintain independence and objectivity in making any recommendations herein.

Other Disclosure

IDBI Capital Markets & Securities Ltd.(herein after referred to as “IDBI Capital”) was incorporated in the year 1993 under Companies Act, 1956 and is a wholly owned subsidiary of IDBI Bank Limited. IDBI Capital is one of India’s leading securities firm which offers a full suite of
products and services to individual, institutiosnal and corporate clients namely Stock broking (Institutional and Retail) , Distribution of financial products, Merchant Banking, Corporate Advisory Services, Debt Arranging & Underwriting, Portfolio Manager Services and providing
Depository Services. IDBI Capital is a registered trading and clearing member of BSE Ltd. (BSE) and National Stock Exchange of India Limited (NSE). IDBI Capital is also a SEBI registered Merchant Banker, Portfolio Manager and Research Analyst. IDBI Capital is also a SEBI registered

depository participant with National Securities Depository Limited (NSDL) and is also a Mutual Fund Advisor registered with Association of Mutual Funds in India (AMFI).
IDBI Capital and its associates IDBI Bank Ltd. (Holding Company), IDBI Intech Ltd. (Fellow Subsidiary), IDBI Asset Management Ltd. (Fellow Subsidiary) and IDBI Trusteeship Services Ltd. (Fellow Subsidiary).

IDBI Group is a full-serviced banking, integrated investment banking, investment management, brokerage and financing group. Details in respect of which are available on www.idbicapital.com IDBI Capital along with its associates are leading underwriter of securities and
participants in virtually all securities trading markets in India. We and our associates have investment banking and other business relationships with a significant percentage of the companies covered by our Research Department. Investors should assume that IDBI Capital and/or
its associates are seeking or will seek investment banking or other business from the company or companies that are the subject of this material. IDBI Capital generally prohibits its analysts, persons reporting to analysts, and their dependent family members having a financial
conflict of interest in the securities or derivatives of any companies that the analysts cover. Additionally, IDBI Capital generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of any companies that the
analysts cover. Our sales people, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses
may make investment decisions that are inconsistent with the recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest. Directors of IDBI
Capital or its associates may have interest in the Companies under recommendation in this report either as Director or shareholder. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is
provided herein. This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. We are not soliciting any action based on this material. It is for the general
information of clients of IDBI Capital. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, clients should
consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. We and our associates, officers, directors, and employees, including persons involved in the preparation or issuance of this material,
may from time to time have “long” or “short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. For the purpose of calculating whether IDBI Capitaland its associates holds beneficially owns or controls, including

the right to vote for directors, 1% of more of the equity shares of the subject issuer of a research report, the holdings does not include accounts managed by IDBI Asset Management Company/ IDBI Mutual Fund.

IDBI Capital hereby declares that our activities were neither suspended nor we have materially defaulted with any Stock Exchange authority with whom we are registered in last five years. However SEBI, Exchanges and Depositories have conducted the routine inspection and
based on their observations have issued advice letters or levied minor penalty on IDBI Capital for certain operational deviations. We have not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has our certificate of registration been
cancelled by SEBI at any point of time. IDBI Capital, its directors or employees or associates, may from time to time, have positions in, or options on, and buy and sell securities referred to herein. IDBI Capital or its associates, during the normal course of business, from time to
time, may solicit from or perform investment banking or other services for any company mentioned in this document or their connected persons or be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker
in the financial instruments of the company(ies) discussed herein or their affiliate companies or act as advisor or lender / borrower to such company(ies)/associates companies or have other potential conflict of interest. This report may provide hyperlinks to other websites.
Except to the extent to which the report refers to the website of IDBI Capital, IDBI Capital states that it has not reviewed the linked site and takes no responsibility for the content contained in such other websites. Accessing such websites shall be at recipient's own risk. IDBI
Capital encourages the practice of giving independent opinion in research report preparation by the analyst and thus strives to minimize the conflict in preparation of research report. Accordingly, neither IDBI Capital nor Research Analysts have any material conflict of interest at
the time of publication of this report. We offer our research services to primarily institutional investors and their employees, directors, fund managers, advisors who are registered with us. The Research Analyst has not served as an officer, director or employee of Subject
Company. We or our associates may have received compensation from the subject company in the past 12 months. We or our associates may have managed or co-managed public offering of securities for the subject company in the past 12 months. We or our associates may
have received compensation for investment banking or merchant banking or brokerage services from the subject company in the past 12 months. We or our associates may have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past 12 months. We or our associates may have received any compensation or other benefits from the Subject Company or third party in connection with the research report. Research Analyst or his/her relative’s
may have financial interest in the subject company. IDBI Capital or its associates may have financial interest in the subject company. Research Analyst or his/her relatives does not have actual/beneficial ownership of 1% or more securities of the subject company at the end of
the month immediately preceding the date of publication of Research Report. IDBI Capital or its associates may have actual/be neficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of Research
Report. The Subject Company may have been a client during twelve months preceding the date of distribution of the research report. Price history of the daily closing price of the securities covered in this note is available at www.bseindia.com; www.nseindia.com and
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19



