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Market data
Sensex 33,789
Sector Infra
Market Cap (INRbn) 18.9
Market Cap (USDbn) 0.291
O/S Shares (m) 36.0
52-wk HI/LO (INR) 595/189
Avg Daily Vol ('000) 108
Bloomberg PSPPLIN
Source: Bloomberg
Valuation
FY15 FY16 FY17

EPS (INR) 3.9 7.0 11.5
P/E 135.2 75.6 46.2
P/BV 54.8 40.6  28.8 17.7
EV/EBITDA 826 469 28.1
EV/Sales 6.6 4.0 4.6
Source: Bloomberg
Returns (%)

Tm 3m 6m 12m
Absolute 12 (6) 43 NA
Relative 11 (4) 35 NA
Source: Bloomberg
Shareholding pattern
Promoters 72%
Public : 28%
Others : 0%

Source: Bloomberg
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COMPANY VISIT

PSP Projects Limited

Yet another big-ticket project is on its way!

We met PSP Projects (PSPPL), an Ahmadabad-based civil contractor. Over
the past four years, PSPPL's order backlog has grown six-fold. Meanwhile,
even including for a stellar FY18, the revenues, unreported as of now, may
have moved up only by ~2.5x. Even without winning new orders, the existing
order backlog can help the company achieve an annual revenue run-rate of
INR10.8bn. But then, there are two scenarios ahead: first, PSPPL guides for
recurring, quarterly order inflow rate of INR2.5bn - scouted from Ahmadabad
and peripherals of the city. And second, the company is strategically
contemplating to undertake yet another Surat Diamond bourse (SDB) type of
project in another state. Either way, for a high-RoE business that PSPPL is in,
at the current valuation, the stock has factored all but one.

Even in the worst case, a 40% revenue growth is plausible

After winning INR15bn construction contract from SDB, the order backlog has swelled in
excess of INR27bn. And the blended order backlog, company reckons, will be executed
under 24-30 months. This should pave the way for a revenue run-rate of INR10.8bn-as
against INR4.1bn in FY17. As a precursor for higher revenue growth ahead, given a stellar
backlog now, the reported numbers affirms a shoring up of execution. Yet with 9MFY 18
revenues in excess of INR4.7bn, up a near double from the base year, the numbers are short
of achievable annual revenue run-rate of INR10.8bn, one could argue. But then, there are
no deviations from execution schedule, paving the way for nominal growth rate of 40%
ahead, at the least.

Base orders and strategic forays should dispel investor concerns

Minus SDB orders, investors are concerned about the future-specifically at the current valuation.
Now here is what the company says: notwithstanding the SDB order, company is confident to
add another recurring annual order inflow in excess of INR10bn. And these works will be
sourced from Ahmadabad/Surat and other clusters of Gujarat. Thereby, the revenue run-rate
of INR10.8bn will be secular and sustainable. Now here is the big catalyst: PSPPL is
contemplating to strategically foray in different states - steering the way clear for another SDB-
like order. Put this strategy with high RoE in excess of 30%, the days are brighter ahead, one
can argue.

Stellar achievement in short time

Just within a decade of operating history, PSPPL has completed 97 public and private projects.
The employee addition reflects the sustainable strength of the company. For instance, with 15
fulltime employees in 2008 to more than 725 in 2018 and 7,000 contract employees, PSPPL
has proved its scalable quotient. Thereby, the questions on agility of multi-location project
management skills are widely misplaced. Adding to the scalable quotient, the ticket size of
an average order has moved to multi-level highs. With INR85mn in FY12, PSPPL has moved
to INR1.1bn per project threshold in FY18. Even if a statistical outlier of SDB is knocked off,
the ticked size has moved three-fold, we note.

Valuation and outlook

Over the past four years, PSPPL's order backlog has grown six-fold. Meanwhile, even including
for a stellar FY18, the revenues, unreported as of now, may have moved up only by ~2.5x.
Plus company is guiding for base orders of INR10bn annually. Adding to that, PSPPL is
strategically contemplating to enter in another state - with an order size matching SDB. If these
events materialize, the current financials do not reflect the steady-state scenario, one could
argue. And with enviable RoE intact, the stock makes a pressing investment case.
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PSPPL expects to execute the current backlog in 2.5 years

In INRbn, stated otherwise FY18
Base-case Order Backlog 12
Lumpy Projects in order backlog 15
Execution time-line (years) 2.5

Source: Antique

Scenario 1: Without Big-ticket orders

In INRbn, stated otherwise FY19 FY20
Opening Order Backlog 24 23
New orders 10 10
Revenue 11 15
Closing order backlog 23 18

Source: Antique

Revenue Break-up without big-ticket orders

In INRbn, stated otherwise FY19 FY20
Base orders 5 5
Lumpy Projects 6 6
New orders of FY19 0 4

11 15

Source: Antique

Scenario 2: With Big-ticket orders

In INRbn, stated otherwise FY19 FY20
Opening Order Backlog 24 33
New orders 10 10
SDB like orders 15 15
Revenue 16 20
Closing Order Backlog 33 38

Source: Antique

Revenue Break-up with big ticket orders

In INRbn, stated otherwise FY19 FY20
Base-case Order Backlog 10 13
Lumpy Projects in order backlog 4 4
New orders of FY19 3 3

16 20

Source: Antique

What does the valuations Indicate?
Scenario 1: Without Big-ticket orders

In INRbn, stated otherwise FY19 FY20
Execution 10.8 14.8
EBITDA margins 14% 14%
EBITDA 1.5 2.1
Net Profit 0.9 1.2
Market Cap 18.7
Implied PE (x) 16
Estimated RoE 27% 24%

Source: Antique

Scenario 2: With Big-ticket orders

In INRbn, stated otherwise FY19 FY20
Execution 15.9 19.5
EBITDA margins 14% 14%
EBITDA 2.2 2.7
Net Profit 1.3 1.6
Market Cap 18.7
Implied PE (x) 12
Estimated RoE 40% 34%

Source: Antique
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The six areas of focus and how company would shape the future course of action

_ Strong qualification
Focus onbuildings Steady investmentin people,
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and institutional)
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Source: Company, Antique

The transition of PPSL over a period of time
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Source: Company, Antique
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Order backlog and its geographical breakup
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Source: Company, Antique

Order backlog, excluding SDB and its segment break-up

Source: Company, Antique

Order backlog, excluding SDB and its geographical break-up
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9MFY 18 revenue break-up for INR4.6bn, sorted segment-wise

Source: Company, Antique

...and sorted geographically
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Revenue performance over last four years... ..does not reflect the potenital with current backlog
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PSPPL compromised margins to make a mark... ...with stronger employee addition...
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...the net profit and margins will be higher than in past.
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Industrial Projects:

Institutional Projects:

PSPPL constructs industrial buildings for pharmaceutical/FMCG
plants, food processing units, engineering units as well as

manufacturing and processing facilities. For instance, PSPPL has

constructed industrial facilities for Torrent Pharmaceuticals, Nirma,

Intas Pharmaceuticals, Cadila Healthcare, Claris Injectables, KHS
Machinery and Inductotherm (India) among others.

Source: Company, Antique

PSPPL has constructed buildings for hospitals and healthcare

services, educational institutes, malls, hospitality services and

corporate offices.

Track record spans across Zydus Hospital, GCS Medical College,
Hospital and Research Centre, Nirma Vidya Vihar and hostel building

for PDPU, among others.

Government Project:

Source: Company, Antique

Government residential projects:

Residential Projects:

Here, PSPPL has executed projects like
Swarnim Sankul 01 and 02 at
Gandhinagar; and Sabarmati riverfront
development project and ICEM building

interiors works in Ahmadabad.

Source: Company, Antique

PSPPL has executed government
affordable residential projects, which
includes design-build of affordable high-
rise residential buildings-cum-commercial
units in Gujarat. This project comes under
the Mukhya Mantri GRUH Yojana.

Source: Company, Antique

PSPPL is engaged in construction of
buildings for group housing and
townships. Here, PSPPL is engaged in
construction of independent residences

for selected private customers.

Source: Company, Antique
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Surat Diamond Bourse

*Excluding GST
Project tenure: 30 months

Source: Company, Antique

Hospital, residential building and
Swarnim Sankul 1 & 2 Construction “sn'sn'mm ‘e GCS Medical College,
and interior work Sabarmati river front y arch Centre

P
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Source: Company, Antique Source: Company, Antique Source: Company, Antique

Gujarat Housing Board,Naranpura, one
Kaira District Co-operative Milk of the largest affordable housing
Zydus Hospital Producers' Union Limited (Amul Dairy) project in Gujarat

.

Source: Company, Antique Source: Company, Antique Source: Company, Antique
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Private clientele
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Financials

Profit and loss account (INRm) Cash flow statement (INRm)

Year ended 31 Mar 2013 2014 2015 2016 2017 Year ended 31 Mar 2013 2014 2015 2016 2017

Net Revenue 2,573 2,104 2,805 4,581 4,008 PBT 182 154 213 394 639

Op. Expenses (2,353) (1,937)  (2,581) (4,187) (3,349) Depreciation & amortisation 36 36 52 71 73

EBITDA 220 168 225 393 658 (Inc)/Dec in working capital 129 115 244 148 (225)

Depreciation (37) (37) (52) 7)) 76)  Taxpaid ©1) (55) 74 (47)  (229)

EBIT 183 131 173 323 583 Less: Interest/Dividend Income Received

Other income 37 44 65 103 132 Other operating Cash Flow (23) (55 (135) (56) (247)

Interest Exp. (38) (20) (25) (31 (75) CF from operating activities 264 195 300 amn n

Reported PBT 182 154 213 395 639 Capital expenditure (41) (37) (201) (258) (68)

Tox (59) (53) (72)  (143)  (226)  chngininvestments 60 (369) (54)  (175) M

Reported PAT 123 101 191 252 M3 Add: Interest/Dividend Income Received

Net Profit 123 101 141 252 413 CF from investing activities 19 (406) (256) (433) (70)

Adjusted PAT 123 101 1M1 252 M3 Inc/(Dec) in share capital - - - 24 232

Adijusted EPS (INR) 34 2.8 3.9 7.0 M5 Inc/(Dec)indebt (107) 18 79 14 218
Dividend Paid - - - - -

Balance sheet (INRm) Others 29) @) (89 (113 (291)

Year ended 31 Mar 2013 2014 2015 2016 2017  cFfromfinancing activities  (136) 94 a 25 160

Share Capital 8 8 8 32 288 Netcash flow 147 (116) 85 3 101

Reserves & Surplus 258 340 461 631 788 Opening balance 359 446 684 848 1,064

Networth 266 348 469 663 1,076  (Closingbalance 446 684 848 1,064 1,250

Debt 138 256 335 450 668

Net deferred Tax liabilities 1 (3) (5) 9) an Growth indicators (%)

Capital Employed 405 601 800 1,104 1,733 Year ended 31 Mar 2013 2014 2015 2016 2017

Gross Fixed Assets 272 308 507 768 836 Revenue(%) 44.0 -18.2 33.3 63.3 -12.5

Accumulated Depreciation (87) (123) (175) (245) (318) EBITDA(%) 42.6 23.8 34.0 75.2 67.3

Capital work in progress - - 2 - - Adi PAT(%) 46.8 -17.8 39.9 78.9 63.8

Net Fixed Assets 185 185 335 522 518 Adj EPS(%) 46.8 -17.8 39.9 78.9 63.8

Investments 76 142 256 303 499

Non Current Investments 76 142 256 303 499 Valuation (X)

Current Assets, Loans & Adv. 747 1,032 1,269 1,454 2,101 Year ended 31 Mar 2013 2014 2015 2016 2017

Inventory 18 16 42 40 30 P/E 155.4 189.1 135.2 75.6 46.2

Debiors 122 138 239 103 533 P/BV 717 54.8 40.6 28.8 177

Cash &Bank balance 446 684 848 1,064 1,250 EV/EBITDA 853 1112 82.6 46.9 28.1

Loans & advances and others 161 195 140 246 288 EV/Sales 7.3 8.9 6.6 4.0 4.6

Current Liabilities & Prov. 606 759 1,059 1175 1,408 . . .

likiies 59 7% 103 1141 190 Financial ratios

Provisions 10 20 o4 34 118 Year ended 31 Mar 2013 2014 2015 2016 2017

Net Current Assets 141 273 209 279 692  FoE(M 585 328 344 444 481

Miscellaneous expenses 3 24 RoCE (%) 45.5 26.0 24.5 33.6 41.1

Application of Funds 405 601 800 1104 1,733  Asse/TOK 27 18 17 22 15
Net Debt/Equity (x) 1.2 1.2 1.0 0.9 0.6

Per share data EBIT/Interest (x) 5.82 8.54 955  13.86 9.49

Year ended 31 Mar 2013 2014 2015 2016 2017 Source: Company Antique

No. of shares (m) 36 36 36 36 36

Diluted no. of shares (m) 36 36 36 36 36

BVPS (INR) 7.4 97 130 184 29.9

CEPS (INR) 4.4 38 5.3 8.8 13.4

Margins (%)
Year ended 31 Mar 2013 2014 2015 2016 2017

EBITDA Margjin(%) 8.5 8.0 8.0 8.6 16.4
EBIT Margin(%) 7.1 6.2 6.2 7.0 14.5
PAT Margin(%) 47 47 4.9 5.4 10.0

Source: Company, Antique
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Important Disclaimer:

This report has been prepared by Antique Stock Broking Limited (hereinafter referred to as ASBL) to provide information about the company(ies) and/sector(s), if any, covered in the report and may be distributed
by it and/or its affiliated company(ies).

ASBL is a Stock Broker and Depository Participant registered with and regulated by Securities & Exchange Board of India.
ASBL and its affiliates are a full-service, integrated investment banking, investment management, brokerage and financing group.

This report is for personal information of the selected recipient/s and does not construe to be any investment, legal or taxation advice to you. This research report does not constitute an offer, invitation or inducement
to invest in securities or other investments and ASBL is not soliciting any action based upon it. This report is not for public distribution and has been furnished to you solely for your general information and should
not be reproduced or redistributed to any other person in any form. This report does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs
of individual clients. Before acting on any advice or recommendation in this material, investors should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice.
The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future
performance, future returns are not guaranteed and a loss of original capital may occur.

We and our dffiliates have investment banking and other business relationships with a some companies covered by our Research Department. Our research professionals may provide input into our investment banking
and other business selection processes. Investors should assume that ASBL and/or its affiliates are seeking or will seek investment banking or other business from the company or companies that are the subject of
this material and that the research professionals who were involved in preparing this material may educate investors on investments in such business. The research professionals responsible for the preparation of
this document may interact with trading desk personnel, sales personnel and other parties for the purpose of gathering, applying and interpreting information. Our research professionals are paid on the profitability
of ASBL which may include earnings from investment banking and other business.

ASBL generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.
Additionally, ASBL generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of any companies that the analysts cover. Our salespeople, traders,
and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary
trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing
among other things, may give rise to real or potential conflicts of interest. ASBL and its affiliated company(ies), their directors and employees and their relatives may; (a) from time to time, have a long or short position
in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation
or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with
respect to any recommendation and other related information and opinions.; however the same shall have no bearing whatsoever on the specific recommendations made by the analyst(s), as the recommendations
made by the analyst(s) are completely independent of the views of the affiliates of ASBL even though there might exist an inherent conflict of interest in some of the stocks mentioned in the research report

Reports based on technical and derivative analysis center on studying charts company's price movement, outstanding positions and trading volume, as opposed to focusing on a company's fundamentals and,
as such, may not match with a report on a company's fundamental analysis. In addition ASBL has different business segments / Divisions with independent research separated by Chinese walls catering to different
set of customers having various objectives, risk profiles, investment horizon, efc, and therefore may at times have different contrary views on stocks sectors and markets.

Unauthorized disclosure, use, dissemination or copying (either whole or partial) of this information, is prohibited. The person accessing this information specifically agrees to exempt ASBL or any of its affiliates or
employees from, any and all responsibility/liability arising from such misuse and agrees not to hold ASBL or any of its affiliates or employees responsible for any such misuse and further agrees to hold ASBL or
any of its affiliates or employees free and harmless from all losses, costs, damages, expenses that may be suffered by the person accessing this information due to any errors and delays. The information contained
herein is based on publicly available data or other sources believed to be reliable. Any statements contained in this report attributed to a third party represent ASBL's interpretation of the data, information and/
or opinions provided by that third party either publicly or through a subscription service, and such use and interpretation have not been reviewed by the third party. This Report is not intended to be a complete
statement or summary of the securities, markets or developments referred to in the document. While we would endeavor to update the information herein on reasonable basis, ASBL and/or its affiliates are under
no obligation to update the information. Also there may be regulatory, compliance, or other reasons that may prevent ASBL and/or its affiliates from doing so. ASBL or any of its affiliates or employees shall not
be in any way responsible and liable for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. ASBL or any of its affiliates or employees do not
provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied warranties of merchantability, fitness for a particular purpose,
and non-infringement. The recipients of this report should rely on their own investigations.

This report is intended for distribution to institutional investors. Recipients who are not institutional investors should seek advice of their independent financial advisor prior to taking any investment decision based
on this report or for any necessary explanation of its contents.

ASBL and it's associates may have managed or co-managed public offering of securities, may have received compensation for investment banking or merchant banking or brokerage services, may have received
any compensation for products or services other than investment banking or merchant banking or brokerage se; om the subject company in the past 12 months.

ASBL and it's associates have not received any compensation or other benefits from the subject company or thi @

in connection with the research report.

Subject Company may have been a client of ASBL or its associates during twelve months preceding the date ¢ bn of the research report

ASBL and/or its offiliates and/or employees may have interests/positions, financial or otherwise of over J&NTlmuﬁ]omh immediately preceding the date of publication of the research in the securities
mentioned in this report. To enhance transparency, ASBL has incorporated a Disclosure of Interest Statement/intthis'd! This should, however, not be treated as endorsement of the views expressed in the report.

There are no material disciplinary action that been taken by any regulatory authority impacting equity research analysis activities
Analyst Certification

The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities or issues, and no part of the compensation of the research analyst(s) was, is, or will be
directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report. The research analysts, strategists, or research associates principally responsible for preparation
of ASBL research receive compensation based upon various factors, including quality of research, investor client feedback, stock picking, competitive factors and firm revenues

Disclosure of Interest Statement Companies where there is interest
o Analyst ownership of the stock - No
o Served as an officer, director or employee - No

Regional Disclosures (outside India)

This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to
law, regulation or which would subject ASBL & its group companies to registration or licensing requirements within such jurisdictions.

For U.S. persons only: This research report is a product of Antique Stock Broking Limited, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing
the research report is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-
dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject
company, public appearances and trading securities held by a research analyst account. This report is intended for distribution by Antique Stock Broking Limited only to "Maijor Institutional Investors" as defined
by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient
of this report is not a Maijor Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted
onward fo any U.S. person, which is not the Major Institutional Investor. In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order
to conduct certain business with Maijor Institutional Investors, Antique Stock Broking Limited has entered info a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").
Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer.

SEBI Registration Number: INHO00001089 as per SEBI (Research Analysts) Regulations, 2014.
CIN: U67120MH1994PLC079444
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